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Political Instability
and Its Economic Repercussions in Ethiopia

Mr. Ahmed Sayed Ragal? Dr. Samar El-Bagoury™

 Abstract

Ethiopia went through internal conflicts betweehnét groups
during the 1990s, but soon experienced a statelafive stability
that lasted for about a decade and a half. Howavarting in 2014,
the country witnessed violent mass protests tlibtdehe imposition
of a state of emergency twice in a row during teaqul 2016-2018
and the resignation of former Ethiopian Prime MmidHailemariam
Desalegn. However, the conflict that occurred a&t ¢éind of 2020
between the government and the Tigray LiberatioonfFrwas the
most violent as the country went through a statepofitical
instability that was negatively and directly refied on economic
performance, as the economic cost increased intiaaldio the
negative impact on economic growth public debttami spending,
and the worsening of the budget deficit, in additio high inflation
rates and the deterioration of the value of thalloarrency.

The study concluded that Ethiopia was a scene dtigabd
instability during the study period, especially idgr the period
2015-2022 as most forms of political instability rreembodied,
starting with the conflict between the state andietg through the
conflict and acts of violence between differentioralities and
ethnicities, which was negatively reflected on gdm®nomy, as the
economic cost resulting from conflicts and violenoereased. In
2019 alone Ethiopia incurred about $15 billion, amaicroeconomic
variables were negatively affected most notably #wnomic
growth rate which withessed a noticeable declinenduthe period
2014-2022.

Keywords: Political instability, Ethiopia, Conflicts, Polititaiolence,
Economic costs of conflicts

O PhD Researcher, Department of Politics and Ecocmymiaculty of
African Graduate Studies, Cairo University

™) Assistant Professor of Economics, Faculty of AfricGraduate Studies,
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bl e 58 axe s Coaaall e Alls 8 dy58Y) deSal) cul< 2020-2018
sl a3 28 Aalall lad il e aaall Jiie) Sua ddhally cadl) Jleef e
Gila ) coabia )l Ysthe spinars Gunigall dungl) aud shanll usyl) e

1- Armed Conflict Location & Event Data Project (ACDE ACLED

Conflict Severity Index In: https://acleddata.com/conflict-index-january-
2023/ visited on: 18/2023

2- Armed Conflict Location & Event Data Project (ACLED In:
https://acleddata.com/dashboard/#/dashboard
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Armed Conflict Location & Event Data Project (ACLED In:
https://acleddata.com/dashboard/#/dashbeeited on: 1510/2023
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The World Bank:Worldwide Governance Indicators, (Washington D.C.:
The World Bank, Database)

Lusd) (A catall Clae sy ulbndl DAY jdse ol (5) o8 JSAN maasy
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ole in Wil Bt 5elals 2007 Y 1998 (e 55idl) & Jagale (S gl
aladl 8 ad e () 3l 2017 ale s oy IS sl &5 2014
il Eun 2008 alal) b 4l sgine Jef gl pa 8 -2.07 Jaw us 2021
il 1.44 Jsa 2021-1998 il Pl i Lugi) of ia Laa —0.63
28 Lusd] (& aibindl QL8N O () (e oy Laild o o) 1S D ey 12a
cCpmalall cpaiall A Galjig &g 2133
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cluls Aas 7 (Panel ARDL Jib cildasd desall el palilly S ) 23 g
Anlai) o slall 30S thalse Y1) 2021 sig «JsY) 2aall (12 alaall ¢ galaai®y) sual)

Daniel Kaufmann && 392 ja .(LlseYl ol slee daala juuill asle s dy)lail

Aart Kraay & Massimo MastruzziThe Worldwide Governance
Indicators: Methodology and Analytical Issues Policy Research
Working Paper No. 5430, September 2010 (Washingiorld Bank) P.

2-3.
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1- Terefe GemechDereje, et al. (eds.)Public Administration in

Ethiopia: Case Studies and Lessons for SustainablBevelopment,
(Leuven: Leuven University, 2021) B64-465

2- Mo Ibrahim Foundationtbrahim Index of African Governance 2020
(London.: Mo Ibrahim Foundation, 2020). P.14-15
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Mo Ibrahim Foundationtbrahim Index of African Governance (2012-
2021)(London.: Mo Ibrahim Foundation, 2020),
https://mo.ibrahim.foundation/our-research/dataissvisited on: 30/8/2023.
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Institute for Economics and Pea&sEonomic Value of Peace 202Bydney:
IEP, 2021).

1- Institute for Economics and Peadeconomic Value of Peace 2016 &
2018 & 2021(Sydney: IEP).
2- Institute for Economics and Peadeconomic Value of Peace 2018

(Sydney: IEP, 2018) P. 14.
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tle lie) Gl ddaulsy salac) &
The World BankWorld Development Indicators, (Washington D.C.: The
World Bank Database) www.worldbank.org
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1- United Nations: Quarterly Economic Profile for Ethiopia 2021
(Geneva: United Nations, 2021) P. 2.
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i Lo gl (ghas dihaie (e ol sl 600 (o ST Sl Lusd] JE (e 3y2adl
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1- The New HumanitarianBoom to bust: Fallout of war and drought

leaves Ethiopians mired in poverty,
https://www.thenewhumanitarian.org/news-feature’02/01/boom-
bust-fallout-war-and-drought-leaves-ethiopians-ghipgverty

2- Habtamu Girma DemiessiePredicament of Ethiopia's Wartime
Economy: Uncertainty, Aid Politics and Macroeconomi Instability,
in: https://www.researchgate.net/publication/3609173B53 & 41-52 &
The New HumanitarianBoom to bust: Fallout of war and drought
leaves Ethiopians mired in poverty, op.cit.
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https://futureuae.com/ata) )Vl e #L5a 2021 ¢ jaa—us cdasiall Lyl
/AE/Mainpage/ltem/6919

2- Beshir Fuad “The ongoing political crises andrtimpact on micro and

small enterprises: a case study of Ethiopia$ights into Regional
Development, Vol. 4 No. 3, September 2022, In:
https://ideas.repec.org/a/ssi/jouird/v4y2022i3p88enl P. 53-54
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1- Habtamu Girma Demiessiep.cit., P.35-40.
2- United NationsQuarterly Economic Profile for Ethiopia 2021, op.ct.,

P. 9.
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1- Ibid., P.10.
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1- Habtamu Girma Demiessiep.cit., P. 3 & 41-52.
2- Asayehgn Desta “Transforming Ethiopia's DevelopialeBtate Model for

Future Dynamism’ Review of Socio-Economic Perspectived/ol. 4.
Issue: 1/ June 2019 (Ankara: BC Publishing) P. 45.
3- United NationsQuarterly Economic Profile for Ethiopia 2021, op.ct.,

P.5-6.
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1- ACAPS: Ethiopia: Understanding humanitarian concerns acros the
country (Geneva: ACAPS, 2022) P.8.
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