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Analysis of I nfrastructure Financing I nstrumentsin Nigeria
and Their Impact on the Nigerian Economy Since 2013

Mohamed Said Alazab
Dr. Samah Elmorsy Dr. Marwa Adel

e Abstract

Strong infrastructure is one of the important pdlaf economic
development, and without it, no country will be ealbd improve or
increase its development potential. Therefore, igeNa’'s quest to
improve its declining infrastructure, finding appr@te financing
for these projects was its primary concern. Herbeg research
analyzed the role that the financing tools in Niggplay a role,
which is used to finance public projects and irthiagure projects.
The problem with this research was that althougieNa diversified
its financing tools for infrastructure, this wastmeflected in the
improvement of the Nigerian infrastructure, nor wgs impact,
positively on the Nigerian economy in general.

The research relied on the descriptive analyticathwd, to reach
its results. The results showed that local finag¢ools alone are not
sufficient to finance infrastructure projects ingiria. Therefore, the
Nigerian government resorts to external borrowimigich has led to
a significant increase in external debt. It repnésd3% of the total
Nigerian public debt for the year 2022, after thexcentage was
only 13.67% in 2013, which indicates a significamtrease in the
use of external loans, especially from 2017, whegtresents a large
burden on the Nigerian general budget, which hdgdancreasing
poverty rates and undermined economic and socialdement in
Nigeria.

Keywords: financing, infrastructure financing instrumentsgaiiia,
public debt structure, credit rating
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Plan (NIIMP) 2015 Report (Abuja: National Planning Commission,
March 2015) pp. 9-13.
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%12.65 | 64.51 | %86.33| 55.69 | %13.67 | 8.82 | 2013

%12.65 | 67.73 | %85.66| 58.02 | %14.34 | 9.71 | 2014

%13.02 | 65.43 | %83.62| 54.71 | %16.38 | 10.72| 2015

%16.27 | 57.45 | %80.05| 45.99 | %19.95 | 11.46| 2016

%18.20 | 71.00 | %73.37| 52.09 | %26.63 | 18.91| 2017

%19.09 | 79.43 | %68.19| 54.16 | %31.81 | 25.27| 2018

%19.00 | 84.06 | %67.07| 56.38 | %32.93 | 27.68| 2019

%21.61 | 86.39 | %61.40| 53.04 | %38.60 | 33.35| 2020

%22.47 | 83.53 | %54.56| 45.58 | %45.44 | 37.95| 2021

%23.20 92.22 | %56.99| 52.56 | %43.01 | 39.66| 2022
Sour ce: Nigerian Debt Management officenhnual Report 2016 (Nigeria:
DMO, July 2017) p.47.

Years 2017-2020 from: Nigerian Debt ManagementceffAnnual Report
2020 (Abuja: DMO, June 2021) p.17.

Years 2021-2022 from: Debt Management Office (DEN®)
https://www.dmo.gov.ng/debt-profile Retrieved orl(82022.
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%100.00, - - - | %4.43 | %36.26| %59.31 | 2013
%100.00| - - - %3.75 | %35.62| %60.63 | 2014

@) Jeffery GutmanChattopadhyay Amadousy Soumya, “Financing African

Infrastructure, Can the World Deliver?Global Economy and
Development at Brookings Report (Washington: Brookings, March

2015) p.41.
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%100.00

%2.90

%31.38

%65.72

2015

%100.00

%1.95

%29.64

%68.41

2016

%100.00

%0.08

%0.80

%0.06

%1.40

%28.43

%69.23

2017

%100.00

%2.59

%0.08

%1.58

%0.08

%1.18

%21.42

%73.07

2018

%100.00

%5.13

%0.18

%1.40

%0.09

%0.88

%18.58

%73.74

2019

%100.00

%6.06

%0.16

%2.26

%0.08

%0.63

%16.98

%73.83

2020

%100.00

%4.36

%0.14

%1.99

%0.09

%0.42

%19.16

%73.84

2021

%100.00

%2.39

%0.12

%2.84

%0.12

%0.24

%21.08

%73.21

2022
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https://www.dmo.gov.ng/debt-profile/domestic-dethit-
stock?limit=20&Ilimitstart=0 Retrieved on 12/09/2022
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8.82 %17.24 | 152 | %11.62| 1.03 | %71.14| 6.28 2013
9.71 %15.45 | 150 | %14.54| 1.41 | %70.01| 6.80 2014
10.72 %14.00 | 150 | %1547 | 1.66 | %70.54| 7.56 2015
11.46 %13.53 | 155 | %16.74| 1.92 | %69.73| 7.99 2016
18.91 %33.31| 6.30 | %1254 | 2.37 | %54.15| 10.24 | 2017
25.27 %44.19 | 11.17 | %12.23| 3.09 | %43.58| 11.01 | 2018
27.68 %40.35 | 11.17 | %13.90 | 3.85 | %45.75| 12.66 | 2019
33.35 %34.05| 11.36 | %12.17| 4.06 | %53.78| 17.93 | 2020
37.95 %40.24 | 1527 | %11.59 | 4.40 | %48.17| 18.28 | 2021
39.66 %41.07 | 16.29 | %12.24 | 4.85 | %46.70| 1852 | 2022
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https://www.dmo.gov.ng/debt-profile/external-debigérnal-debt-stock
Retrieved on 15/09/2022.
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