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e Abstract

The study of economic growth and the factors infltieg it is one
of the topics that captured great interest fronneadsts, and even
occupied the forefront in the branches that econothiought
researches. Economic thought has been concernedtudying the
determinants of economic growth. The developmenhefbanking
system in particular as a determinant of economoevth, hence the
aim of this study to study and analyze the relatgm between the
development of the banking system and economic tirowJganda
during the period from 2005 to 2019, through anneceetric study
in which the method of least squares was reliechu@lS, by the
program (E-views) to measure the economic relatibesveen
variables, and the data was collected from the WVBdnk database
and the published reports of the Central Bank cdirdiz.

The standard economic model expressing the refdtiprbetween
the real GDP growth rate was chosen as a dependeable and
five independent variables explained, and it wasnéb that the
banking sector affects economic growth in a positvay through
each of the loans directed to the private secha,liquidity ratio,
and the banks’ capital-to-assets ratio.

The recommendations were to improve the servicdmpoks and
financial institutions in Uganda, and increase tluenber of their
branches throughout the country, to improve finagcifor
individuals, companies and the government, and timesease
spending, productivity and economic growth. It catso be
recommended to increase investment in developirg iinking
system in Uganda, and to improve financial legisiato encourage
more investments in this field.

Keywords: Uganda, the development of the banking system, the

development of the financial system, banks, economi
growth.
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Shittu, Ayodele IbrahimFinancial intermediation and economic growth
in Nigeria. British Journal of Arts and Social Sciences 4.2 (2012):164-
179.

*0Odhiambo, Nicholas M., and Sheilla NyasHzinancial developmentand
economic growth in Uganda: A multivariate causal Inkage, Journalof
African Business 23.2 (2022): 361-379
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@ lai®y] gailly hpaall Sleall Hokai ( dnlag) ABle asay Gl iy

Agalai®y) Al ae (ol 2 55 ((2019-20089 symall 6 laie ol

g ail) sl Gy Aplag) ALY <)Ll G ALl luhall (e 21 dec s

LY gailly b padl)
Pt Chpdine b Anll &5 peadl) Slealls

oS Alaal) sl milill Jlea) Galad) g Uaill dgagall (g8l 4o @
(ohmadl Sleall eS¢ alal) g Uadll Jysai A& yall g Uaill doalise
kil &l s34y LlSs ¢(Liang and Tang, 20065l acly i Lels
cdlaa¥l sl i) 8 saly il Lyl sall el

38l Gy Lgie yamgs (dlaa)) (Aaall bl e Al s 5 S5a5 @
JaY wilaglls Apaddl Sleall mla dghuial) 3l Jadys M2 gusl) o seially
DAl (sl ris Aallall Alalugl) g Usd daaly ana udiyg ¢ il wilagg
LIS «(Shittu and Ayodele, 20)2LaiY) e paal) ¢ Uadll gl
@il (el Clagiad 3 dyadll leadl 51 Sy (S Aol o34 a8
cgbai®y] gailly el salyy JUlby HASY] 3al) A Dliaia

G A ¢ Aradd) Sleall 35 aan Guiyy Jpea) () i) Jlady Ay o
payill) gl lysllaally Hhladl dasall dsal ) el Jla )
LAV aa s e 3y08lly ojlaall 8eDa ulall y S5 g (OlaDU
saill 3 aalis Il Cojlad) 358 e Ja3 Al o2 Glaainl (o yidy
Sai®y) 8 bl aysiiy Jlaal) (ul) A Bla e g2l
-(Nowbusting, 201

oy 5S¢ Maa) sl il Y il Jlal Gl s Jlaa] pdisay @
Sallys L) analy ¢ Jaay) Aaall z00 e G Hlal) il Ju
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Enisan and Olufisayo) gsbad¥l saill Ao olay) 55l 4l o)

.(2009

a3 1AL (JSS ala®Y) LEY) (e hdine asSall SLaY1 Jlay) a5y
(Levine and Zervos, 1998Lic (yyal Jad Sla<, ~gaill & 4aal))
) (e Ay i€ o s&all alayIkadsul (Ghimire Giorgioni, 2009
Barro) s Jis o5 il asatinl L ¢ IS alaid¥) i Jial Jlay) Jad)

cebedl Ll e ey aieS slerdinl (Sala-I-Martin, 1995

FORECHA LA I |

b ll) e a5 ) sl e Al i) 53 s Jal o
Judaill (50 2020 ale slaiind 435 <2019 ) 2005 al5e S die) dudlas JS
g )sS Qs L) e 4l 45)lall o yhall

A gl Agyell lytil) (s Jsad) eli) bl 3acld e bl aan a3
Jasad g edgnie ) o Lany) Aigd ALYl sxie ) (3Hal il e 3palall
aig e S) lalin sae e Jsmall Ly cilily ) dygin lily e bl
pd (b A G palaill paiyle ) Aapall ) Al Cilypiiall o yoas
A il usiall Jyag o i A8 ST il (Y Jyaasl) Jal (ras cilysial
Jal clpriall JS g1 i) 28 5 Gl b gl dpion al sa) daaiple
Z sl pafi Gila i Gauad Ciag Glikall 8 Laaga (ad Aflias) <SG,
o5 dslan (B eans dasadll 8 Clystiall aa8 (aye ol ojald aae s 45 lS
Gl g pala Bale A lealya)

Sbeadl (e 4500 Lgia Byonie Alfiise Clymiia (uedy S e aladlionl o
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ol o Bl Hlanly sl bl JlaaY gsiad) sl Jaxe GDPG(1)

ST Ysall il el 1) L) sty Adad) dleall Culi e

Ailad) dadll Maa) goane 08 Hle s ) Ul Maals 20104l

Slaisall e il 0l 23 S 8 Graiall Gaatiall gaes s (e

g L) ()50 dsloan iy - lavinall dad 8 Apadia jue clile) 4l il

Dlgall H5aiy Crgmi i asead Al eha) ) Aniadl Jpal) Dla) Lad
bl

el =Ll (e LiSGOV Jleay) sl ol ) asSall Gl 4 (2)
e @bl o Jyaanll a3 2016 alad Al el Bdall Jlea)
S sl sl 3gaia il saclE e yuiall

el 7l Jlaal palall ¢ Uil 4gasall (a8l 4w CR ,-die (3)
paial) aall GLa¥) 50862016 slal Al el SRiall JlaaY)
el comg il Jia calall g Uaill Laxiall bl 3jlsall ) Salall o Ussll
(s AY) Gl llons dlatl) GLaV )y ciosle sia ogas Adlall (3))Y)
Ot aldaall o3a Jaii lald) (el Lpaally ealaaadly Allas ;5
Ziala)) Cloiall

A lanl L sl JlaY) Jad) bl e D) 4 MTR i (4)
A g)siall 258 Jadiy anlsl) aseiadls 35880 aye M2 a5 <2016 Ll
el L) e i€ 8l w8lags JaY adlaglly hradll Sleall £l
Adalusll ¢ Und dpanls ana (uiys 2016 plad A3l SlanYL sl Il
goana s pulsll olinay (afill (g yrally ¢ Apaall Sleall HineS L

www.imf.org/external/datamapper/exp@FPP/USA/FRAIEBR/SWE/ES
P/ITA/ZAF/IND/UGA?year=2021

World Bank, World Development Indicators, INDICATORODE:
FM.AST.PRVT.GD.ZS, data.worldbank.org/indicator/
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¢3S pal) a8l iy LAy allal) cuad ailaglly ey il LA A leal)
A Aagiall e Uadll 4 pia¥) dleally ailaglls ccuhanaly (JaY adlagll
Cialed e ALl 3)s¥1s aaliadly A ymall SISl ¢33l daSal
el GYls Jslall AL g )ay)

il Jle ol (%) dsa¥) ) il Sl Guly dsss 58 BNKCAP e (5)
Jeds e Maa) A Leillabiialy @lsid) Jla oy A 58 Jyad)
yalinal 2 Lyls ceDlall Loy sl 0 JiseY) cilphalaa¥ly JLall Gl
W) (aly Jading apsill @Dlaets chlaadally dialally dalal) cildaloalls
G s (Al a5 Ao iaall ag ) JY1 ssiasa) (e Jla) ()
eaaitl) JUl Gl laaly e ol asen 4 G puad) dadaiy) 8 385k
13) Wl iy Y 0 A cpall ol (e Baas 15l Bas ey s3I,
Jasitig) Jall Gy il siase (pa (AN 2 e Balaall Cigllas JlsaY) culs
e Jady ol Mlaa) (Dl Gy (e 3 g5l 2 (g5l 538
Zaglals Al e JsaY)

Bl Jaa) (e %) il Jld) Gy 00sS5 Jlaa) INVEST -85« (6)
(el
A I RINEY

tsps Ul A0V ShlEaY) Jee 2

Jasady sl Jd z dgatl) il yaiial aagll slanyl sl Aglany) chisall -
39 oAl 3y wale sl 32y Agian ay () Agiaad) iyl

World Bank, World Development Indicators, INDICATORODE:
FM.LBL.BMNY.GD.ZS, data.worldbank.org/indicator/

“World Development Indicators, data.worldbank.omdjtator!
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(4) & Js2a

£ isall) cpiial sl g lasy)
BNKCAP CR GDPG GOV INVEST MTR

Jau gial) Mean 12.021| 11.4556.607 | 14.372 24.264| 18.898
gl Median 12.194| 11.9617.484 | 13.69% 24.052| 19.075
aliad) Ladl)  Maximum 13.902| 13.90110.428| 18.291| 30.312| 23.618
Liall 48 Minimum 9.376 8.239 0.159 11.75&0.925| 14.017
. Std. Dev. 1.446 1.594 2.667 1.643 2.186 2.124
@bl
s |gaY) Skewness -0.588 -0.6640.934| 0.723| 1.047| -0.138
rhadsl) Kurtosis 2.276 2428 3.37p 3.033 4.648 3.860
Jarque-Bera 4.763 5229 9.081 5.223 17./57 1.D96
Probability 0.092 | 0.073 0.01p 0.093 0.000 0.369
£ 9aall Sum 721.263 687.2%9D6.408862.3481455.8511133.882
DSeuVr.n SQ. 123.389| 149.90819.749159.32()282.004( 266.277|
<lwldall  Observations 60 60 60 60 60 60

Eviews10zliy clajia (e Galill dlae) @ jaadl)
Ul i Jare Jagie LS5 daalia 60 GUilall Jiaad aay laaliall 2ae
) bl e gSal) L) Ay Jassie iy %6.6, sl Jlaal) sl
Saay! Andll wilall palall ¢ Ukl g 58 A Jasgie % 14.4  Jlaay)
U yaadl i o tgia (%12 Jea¥) () el Ja alpaugic «%11.45
Juall oy 0255 Man) At Taigie %189 Jlaay) sl mslill gal
%24.26 Jay! JAadl galill el
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Gilyaaial)l G el Y chliyY) ddgsine —0
(5)p®) Jg2a
z sl clpitia cp Jald ) Jalas

GDPG BNKCAP CR GOV INVEST MTR

GDPG 1 -0.253 | -0.2730.036 -0.477 | 0.244

BNKCAP|-0.253 1 0.6430.434| 0.408 | -0.12b

CR -0.273 0.643 1 |0.365 0.209 | 0.536

GOV -0.036 0.434 | 0.369 1 -0.014 | 0.324

INVEST |-0.477 0.408 | 0.209-0.014 1 -0.39(

MTR 0.244| -0.125 | 0.5360.324| -0.390 | 1

Eviews10zli» cilayia (e Gald) slac) @ jaadll

O ey (sl Dlaia G dagaiell LB LU )Y ddsiiae ek
Apiy (281 g ymall At (G ABal) oo Led Ll V) Canaia (5) a8 Jsaal
O R b)) A aagn ¥V Ul ddasgic o8 (aladl g Ll (g il
) prial)
Al Judlud) agyhiiul sae ZépaStationary  Tesp <l clylad) —#
agle oL dansll jia e AIA CulS 1Y Bpfie ALubid) (5S35 el paiall
ADF Jasall Jlsi S0 (o)Ll addind Cogug ecauliall 735l Hlads
dudladl sl 13y (SC Flsd Jlama By (e PP G punlids lialy
pre ChHLAAY) &l CuilSy Aqaiyle sl dapall ) alloal )8 e
Y Gsisall 8 lapen iy cgimall (& Judladl )i
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UNIT ROOT TEST TABLE (PP)

At Level
With Constant t-Statistic
Prob.
With Constant &
Trend t-Statistic
Prob.

Without Constant &
Trend

With Constant

With Constant &
Trend

Without Constant &
Trend

With Constant

$2023 5581 (1) ¢ - (4) = - (45) s

t-Statistic
Prob.

At First Difference

t-Statistic
Prob.

t-Statistic
Prob.

t-Statistic

Prob.

At Level

t-Statistic
Prob.

GDPG BNKCAP CR GOV
-2.89 -1.76 -2.76  -0.83
0.05 0.39 0.07 0.80
* no * no
-3.00 -3.11 -343 -2.32
0.14 0.11 0.06 0.42
n0 n0 * n0
-1.14 0.85 0.20 0.62
0.23 0.89 0.74 0.85
n0 n0 no no

INVEST
-2.24
0.19
no

-2.32
0.42

no
0.12
0.72

no

MTR
-2.80
0.07

-2.77
0.21

no

-0.17
0.62
no0

d(GDPG) d(BNKCAP) d(CR)d(GOV) d(INVEST) d(MTR)

-7.49
0

*%k% *k%

-7.47

*kk K%k

-7.55
0

*%k% *k%

UNIT ROOT TEST TABLE (ADF)

-7.63 -7.52
0 0

*k% *k%

-7.59 -7.48
0 0

*kk *kk

-7.55 -7.55
0 0

*k% K%k

-7.55
0

*k%

-7.73

*kk

-7.55
0

*k%

GDPG BNKCAP CR GOV
-2.74 -1.76 -2.71  -0.80
0.07 0.39 0.08 0.81
* no * no

-7.50
0

*k%

-7.44

*kk

-7.55

*k*

INVEST
-2.15
0.23

n0

-7.48
0

-7.43

-7.55

MTR
-2.61
0.10
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With Constant
&Trend t-Statistic -2.77 -2.93 -3.30 -2.28 -2.20 -2.58
Prob. 0.21 0.16 0.08 0.44 0.48 0.29
n0 n0 * n0 n0 no
Without Constant &
Trend t-Statistic -0.67 0.84 0.52 0.61 0.12 -0.17
Prob. 0.42 0.89 0.83 0.85 0.72 0.62
no no no no no no

At First Difference
d(GDPG) d(BNKCAP) d(CR)d(GOV) d(INVEST) d(MTR)

With Constant t-Statistic -6.56 -7.63 -6.44 -5.91 -7.50 -6.20
Prob. 0 0 0 0 0 0
Kk Kk Kkk Ak Kk Kk

With Constant &

Trend t-Statistic -6.51 -7.59 -6.38 -6.28 -7.44  -6.19
Prob. 0 0 0 0 0 0
*kk Kokok *kk Kkk Kokok Kok

Without Constant &

Trend t-Statistic -6.62 -755 -6.43 -7.55 -7.55 -6.26
Prob. 0 0 0 0 0 0
*k%k *k%k *k%k *k%k *k%k *%k%*

Notes: (*) Significantt the 10%; (**) Significantat the 5%; (***) Significant at the 1%. and (no) Not
Significant

Eviews10zli» cilayie (o Gald) slac) @ jaaqll
z3salll 5 U Le bl 4y eculaiall 4091 chlaayl e el
bl il ey 7 dgall) ol

s (il Ciagy andy = dgaill Ll A8 calulpal) Gialyaind ey

O B e Gyl Ly Ciladaad) L)y ail Jpaasl) Cirgs dblasl
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Al 43)08 e ST 2 3gatl) Ll S o3 el puially Aiaall < priiall
Ahdia Ao slaieY) Addigas
:GSJA.U\ Jaaas -
sl ol L8 el paiall Al Jadladl 0530 clylgay) bl Ui
Multiple Linear Regressionasial il jlaaiy) sa Judaill Jlias)
Aal @bl Juass ey @13 COLS dnalall (g aal) il yal) 48y,0: Model
culS Ena Ll JY) 3l 3l bl Jaaat GBS i) cfpriall e 5l
L asalll Baga (et Caagy @lldg Jo¥) (3,80 wie BjEie iyl
Y=a+b1X1+b2X2+.... +Et
i) dxpall sl dais oS
Yie =0+BX it +Hi¢
5y38al) Aalall
D(LOG(GDPG)) = C (1) *D(LOG(CR)) + C (2) *D(LOG(GOY + C (3)
*D(LOG(INVEST)) + C (4) *D(LOG(MTR)) + C (5) *D(LOGBNKCAP))
+ C (6)
) axy Adalel)
D(LOG(GDPG)) = -11.3*D(LOG(CR)) + 3.2*D(LOG(GOV)) -

0.7*D(LOG(INVEST)) + 10.8*D(LOG(MTR)) + 16.3*D(LOGENKCAP)) -
0.05

Shgriall by DAl 2 EViews10galiy alasivly = 3saill 56 o alys
i) ki ) oy ¢Jidanll s pllaall lileall o lia) o35
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(6) al; Jo>
EViews10 gabiy aladiul zigaill pafi ailis cilajie

Dependent Variable: D(LOG(GDPG))
Method: Least Squares
Date: 03/18/23 Time: 17:19
Sample (adjusted): 2005Q2 2019Q4
Included observations: 59 after adjustments
LS D(LOG(GDPG)) D(LOG(CR)) D(LOG(GOV)) D(LOG(INVEST
D(LOG(MTR)) D(LOG(BNKCAP)) C
Variable Coefficient Std. Error t-Statistic Prob.
D(LOG(CR)) -11.342 2.276 -4.983 0.0D0
D(LOG(GOV)) 3.184 1.700 1.873 0.067
D(LOG(INVEST)) -0.746 1.475 -0.506 0.615
D(LOG(MTR)) 10.809 2.733 3.956 0.000
D(LOG(BNKCAP)) 16.311 1.861 8.766 0.000
C -0.053 0.063 -0.852 0.398
R-squared 0.637 Mean dependent|var -0.004
Adjusted R-squared 0.603 S.D. dependent|var 0.742
S.E. of regression 0.467 Akaike info criterion 1.412
Sum squared resid 11.567 Schwarz criterion 1.623
Log likelihood -35.651 Hannan-Quinn criter. 1.494
F-statistic 18.636 Durbin-Watson stat 2.029
Prob(F-statistic) 0.000

Eviews10zaliy clajia o Galill dae) 1 juaql)

Ay By il Al uu%
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) Jlady e o

«Coefficient laleall ards 5L8 DA (o zisaill padi =0l jaudi
S Zagally Ailpatiall anen Glaleal Lilas) 4)gine il il Eua

Lalaai) 53 8al) Chlalaal) |y asiig 2 Uil (6) ady Jsaall LA e oS
el i) s Jama (g asSall BLEY) s Gn Aagina e ADle dligly
oiic] (e o el 13 i Joa 4Ll cilal V) cabia) a ¢ dgall Jlea!
cgabad) alisll hdse opie] (s Gy saill aelay jia

Agasall (agall A G ApSe Agsine ABle clligh (g Al Blaty Lasdg
e Caly G ) laa) sl Ul gad Jane Gy palad) ¢ Lill
Dmiyg Apalai®y) Aphail) Selaie ae (38 Y 1aas 11,3 sad el 13 alre
st Janazlidil Y (sa50 5aals Aysie Al latey gyl A g L)) o )
GAY) Jelsall ey Jla 3 L5ie 3hais 11.3 sy adiall JlaaY) o) il
s dagi palall o Ul deasall Gyl ol daill jeadi oS clells e
L) Gy Dl

L)) o gl aayh ABLe 13y Lilias] (gsine Agpall dps dalaa i S
shsinll Jlaayl Jdsall mill s sai Jans g3V a5 %1 o Algpad) A
Lt Apalai®y) Aplail) aa il gag cbang 10.8 a

sai Jana o Gilias) (gsine e sed lanhll oS Zes 3 Gl Lad
Agalaidy) dplaill (ayiing duhall 55 DLA sl JleaY) sl sl

il il Ll 28 (Jyaa¥) () sl Jle ) L 3y L
(shiall Jleay) Jadl bl sai Jane e Glias) gsinall gaydall 0l
Z Gl s Jame 2y 3aals dyshe Aady Jpa) ) i) Jla Gl a0y LalSd
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o i) Aol Ay lail) w385k 13ag %16.3 sai jlaiay gl sl
Ak ABe 25ay
e i3 hpadd) g Uil cuitia o g oz sl 1aa il Jads g
e pmanll g Uil il aaly (5211 Gl s Sy Sl clil) ial
Pl i sliggall Jleal) sl milll sad Jare 3 i golai@y) sl
.2019.le 2005l (sa 35l
izigedll L) -z
gl Bbsi Baga JLAAY paldl mipall dpiand LAl Jae o
ChLEAY) aladind DA e zdsall alaie) J8 @y il JSLaal eyl
:aalul)
Dhaie (e Gpaiie (A Agsine by Gpaiie Aygiee Lyguaall T Aed jedi o
F-) 18.65a3 dysunall F dad Cualy 23 50ill 200 4y giaall dyaaillys Aliiuse
B edal) (il omby ey o2 5aY) cilian) 4y L3l o(Statistic
Z st Agsinay QS Joad) sl Jsalls ¢ palall laadV) = 3sai dysina aday
Jure o (gsina T Ll dadine Aliivsall cpuaiall o ) iy Va5 ¢ laaiy)
il 038 e Y (e 13aly o ) ¢ aal) sl e Bl i ga
il Al
0 Jalae Aaf wn%B0 gad ualy JSS dgaill 4y 0l 3yn8lilary, o
el e 35008 i) iyl o 1 (Adjusted  R-squargddaeal
el e Al Cual gai Jaza yuaie A alad) @yl e %60 g
(Al dalse s Ailpdall o Uad¥) ) o Bl ¢ Jlaa)
Zagalll 138 8 (gndly ) Jalae dad il dgaill Akl Huledll ey e
) e enily 0 dad O Cpt AL Al gaal) daill) Gandys 2,03 sas
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Adgiad)

g sanall Ll Sy Cum (35l Aghiig) adl) Judlud) gl laal e
Soed) DLE )5S Hlial Bl o S ¢ el apey S
Db aSly s ((10) a8y JSa) 3 ,LaaY) mil ediiy «Cusum Test
Lz asatll Bia3ll Judlul
(10) eﬁ) Jedd)

A LRI ag5eS LA Aps

20

15 I a

10 1L

0 T B

-15

-20
10 11 12 13 14 15 16 17 18 19

—— CUSUM - 5% Significance

.eViews1 0zl Glajia (e Galll dlae) 1 jaadll

Ciluagilly gl <l
sl e alaald by cad) Slead) of e a Sl A uhall eda b as
claad)l Cia o Sh 58 adlyshn Y ) g Uil o) Cua ¢ galiaiy|
Jusai e 2ol Lo say cadinall il Cabital 4 dlalls 40 pail) hladal) oo

LY el as s Ay Aplain) Claliay)
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Giluagil) Ll
ALl clayally oy laill HULY) (i) aayy dpalai@y) duhall e 2Ly
=bas Al adid Glpa gl pasy aad Say dpulall LY il
galaBY | a8y i gl Caagy Iy o sl 8 A laly dpalai@y) by
Syl lara ety dllglagaat 3y adll Slgall cdlss clages g2 V)
O] (Dl e lail asan 8 Lgess aae 3alyys el 8 Al bl
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