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e Abstract:

Small and medium enterprises are considered otfeeafconomic
sectors that attract great attention by all coeatof the world and
international and regional projects and bodieslight of global
economic changes and transformations, due to gnedtal role in
improving production and employment, increasing ome,
innovation and technological progress, in additiortheir role in
achieving economic and social goals.

The importance of financial institutions and thémancing of
small and medium enterprises in the national econayven that
these projects play an important role in the prea@dsconomic and
social development through their role in providimgw job
opportunities, exploiting energies and capabilittesl developing
expertise as one of the most important tributaofabe development
process, and this only happens Activating the miefinancial
institutions in financing small and medium entesps.

The study relies on the descriptive and inductivealysis
approach, with the aim of collecting informationdadata and
analyzing them, in order to reach the most impadrtources of
financing suitable for small and medium enterprisexsl to explore
the problems and challenges facing these projeztstand on the
most important strengths and weaknesses facindibacing of
financial institutions for the sector of small amédium enterprises

in Egypt.

The results of the research are summarized indbethat Law
No. 141 of 2004 regarding the development of smatijects in
Egypt ordered the establishment and financing allspnojects, but
it was devoid of any tax or insurance benefits gorall projects.
Small projects also contribute significantly to eomic
development in most countries of the world, giveattthey are a
source of youth employment, income generation andery
reduction, in addition to contributing to enhancempnomic growth
rates by contributing to the creation of the grdesestic product

Key words. Financial institutions, small and medium entermjse
volume of investments, economic development
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